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2. Funds lor Taxes and Insurance. Subjecr to Lordere g oo poosgear bs b b S et B sidn pav oe Lenter
artle ey ontiiv e oo of prmepal et mtonosr oo pac b s N nnt e N e gl B0 s e,
Tuzrade 30 e v cne e T of the vearly taxes ored emcsenone whn Loney ot an ey e R Mereae ot il rene-
an b Pros oty ol an s s -tae feh af seeriv e monn netnlina s for boazand cnoiance pois oneata b veaniv prenune,
et rits B ot ge tentrane s 1 any all s oreoeonoabdy cenimored i and frem rene to tine by Lesder ono the Fosis of

ot e nts ated Falis ek e ceonabde csninares rhereof The Frnde <! b Lebd inoon insntition the deposits or wooonts of whid,
wre nsured o1 graranteed by o Federat or state ageney Onelndiog Toeder f Lende: 15 surk an nautiony Lender <ball apply the
Funds to pay ~abd taxes, assessments, snsuranee premiums and ground rents bender shall make no ckarge for so holding and spply-
ing the Fuods or venfying and comphing said assessments and bills Borrower and Lender may agree in wnting at the time of
cxreution of this Mortgage that interest on the Funds shsll be pad 1o Boniower, and unbss surh agreement is made, Lender chall
not be required to pay Bortower any interest on the Funds Lender <hall give to Borrower, without charge, an annual acceunting of
the Frinds showing creditz snd debits to the Funds and the purpose for which cach debit to the Funds was made. The Funds are
pledged as additional secunty for the sums secured by this Mortgage

If the ameonnt of the Founds beld by Lender toagether wath the future monthiv instalinents of Funds payable prior to the Jue
dates of tavs acessments mourance pre miums and ground rents skall eaxceed the amount renred ta pav sald raxes assessments
insurance premiums and gronnd rents ae they fall due ek rxecess chall be ot Barrower's option either promptly repaid to Borrower
ar eredhitedd to Borrower on monthly installments of Funds If the amount of the Funds held by Lender zhall not be sufficient to
[AY 1AXFS aSS6OaMmEnts, instrahce premiums and ground rents as thev fall due Borrower shall pay to Lender any amount necessary
to muke up the Jefirieney within thirty days after notice from Lender to Barrower requesting payment thereof.

Upon pavment o full of all sumns secured by this Mortgage. Lender shall promptly refund to Barrower any Funds held by
l«nder.

1 under paragraph I8 hereof the Property as sold or the Property 15 atherwise aequred by Lender, Lerder shall apply, no later
than unmeohately prior to the aale of the Property or its sequisition by Lender any Fundds held by Lender at the time of applica-
tion as a credit against the sams sscured by this Maortgage

3. Application of Paymeats. Unless applicable law provides otheraise all paviments receved by Londer under the Note and
paragraphs 1 and 2 hereof <hall be apphied by Lender first o pavment of amounts payable to Isnder by Borrowsr under paragraph
2 hereof. then to nterest pavable on the Note and on Future Advances of any. and then to the pnineipal of the Note and to the

princpal of Future Advances af any

4 Charges; Liens. Borrower shall pay all taxes, aswssments and other charges. fines and impostions attributable to the
Property shich inay attain a prionty over this Mortgage, and ground rentz af any, at Yender’s option in the manner provided
wnder paragraph 2 hereof or by Borrower making pavment. ahen Jdue direetly to the payee thereof Borrower shall promptly
furnish to Ieoder all notires of amounts due under this parageaph and i the event Borrower chall make payment directly,
Borrower ~hall promptly furmish to Lender receipts evidencing »uh pavments Boriower shall promptly discharge any lien which
Las prionty over this Mortgage | provided, that Borrower <hall ot be sequired to discharge any such lien so long as Borrower shall
agree in wnting to the payment of the obhigation scured by surh lien 1o a manner acceptable to Lender, or shall in good faith
contest such Lien by, or defend enforcement of such hen in Ygal proceeding: whish operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof

$. Hozard lnsurance. Borrower shall keep: the improvements now exsting or herrafter erected on the Property in<ured against
loss by fire, harards inchided within the term “extraded coverage” and such other hazards as Lender may require and in such
amounts and for such periods as Lender may require ;. provided. that Tender ~hsll not require that the amount of such coverage
rxeeed that amount of coverage required to pay the sums seeured hy this Mortgage

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld Al premiums on nsurance policies shall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making pavment. when due directly to the insurance carrier.

Al insuranee policies and renewals thereof shall be in form arceptable to Lender and shall include a standard mortgage clause
in favor of and in form acesptable to Lender Lander shall have the nght to hol the policies and renewals thereof, and Borrower
shall promptly furnish 10 Lender all renewal notires and all receipts of paid premiums In the event of loss, Borrower shall give
jrompt notice to the insurance carrier and Lender, and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrawer othermize agree 1n wrung, insurance proceeds shall be applied to restoration or repair of the
Property damaged. provided such restoration or repair s eeonomically feasible and the secunty of this Mortgage is not thereby
impaired. If sich restoration or repair 18 pot economically feasble or af the secunty of this Mortgage would be impaired, the
insurance ptoceesds shall be apphied to the sums sevured by this Mortgage, with the excess 1f any. paid to Borrower. If the Property
15 abandoned by Borrower or of Borrower fails to respond to Lender withun 30 days after notice by Lender to Borrower that the
insurance carmier offers to s ttle 4 claim for insrance tepefits, [onder 1s authonzed to collect and apply the insurance proceeds at
Lender's option eather to restorstion or repair of the Property or to the sumns secured by this Mortgage.

Unlese Lender and Borrower otherwise agree 1n wniting any surh application of proceeds to prinepal shall not extend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such install-
menta,

If under paragraph 18 hereof the Property 13 acquired by lsnder. all night, title and interest of Borrower in and to any insurance
poliries and 1n and to the proceeds thereof (1o the extent of the sums seeured by this Mortgage tmmesdiately prior to such sale or
acuisition) resulting from damage to the Property prsr to the sale or arguustthion shall pass to Lender

6. Preservation and Maintenance of Property; Leaseholds: Condominiums. Borrower +hall keep the Property in good repair
and shall not perrt or commt waste, impaurment or detenoration of the Property and shall comply with the provisions of any
lease. if this Mortgage 14 on a Jeasehold If this Mortgage 15 on 4 condomiminm umt, Borcower shall perform all of Borrower's
obhgations under the declaration of condomimiim or master deed. the by-tasx and regulations of the condominium project and

constituent dovuments

7. Protection of Lender's Security. If Borrower farls to perform the covenants and agrerments contained in this Mortgage, or
tf any action of prowesding 15 comemenced which matenally affects Lender’s mtenst in the Property. inrluding. but not himited to,
eminent domain, insoh eney, code enforcement, or arrangements or proceedings involving a bankrupt or decedent. then lender at
Lender's option, upon notice to Borrower, may make such appesrances, dishurse =uch sums and take such action as is necessary to
protect Lender's inte 1o 2t imeluding, but not mited to. dishursement of reasonable attorney’s fees and entry upon the Property to
make repairs. Any mnonnts disbursed by Lender pursuant to this paragraph 7. with interest thereon, shall become additional indebt-
edness of Borrower accured by this Mortgage Unless Borrower and Lender agree 1o other terms of payment. such amounts shall be
payable upon notrce from Lender to Borrewer requesting payment thereof, and shall bear interest from the date of dishursement at
the rate stated in the Note unless payment of interest at such rate would be contrary to applicable law, in which event such
amounts shall bear interest at the highest rate perrmissible by applicable faw. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Lender may make or cause to be inade reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection speciflying reasonable cause therefor related to Lender’s interest in
the Property.

9. Condemnation. The proceeds of any sward or claim for damages, dircet or consequential, in connection with any condemna-
tion or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, arc hereby assigned and shall be
paid to Lender.

In the event of a total taking of the Properly, the proceeds shall be applied to the sums secured by this Mortgage, with the
excess, f any, paid to Borrower. In the event of a partial taking of the Property. uuless Borrower and lLender otherwise agree in
sriting. there shall be applied to the sums secured by this Mortgage such proportion of the proceeds as is equal to that proportion
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